Various Estate
Planning Arrangements

A Summary of Benefits
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will will Living

Trust

1. Allows you to select:

a. Beneficiaries of estate, No Yes Yes Yes Yes Yes
b. Executor of will, No Yes Yes Yes? Yes? Yes?
c. Guardians for children, and No Yes Yes Yes? Yes? Yes?
d. Trustees of trust. No No Yes Yes Yes Yes
2. Avoids probate costs.? No No No Yes Yes Yes
3. Provides asset management for
. No No Yes Yes Yes Yes
children over age 18.
4. Protects estate owner from a
. No No No Yes Yes Yes
conservatorship.
5. Designed to save death taxes for
No No Maybe* No Yes Yes

couples.

6. Allows the first spouse to die to
determine the ultimate
beneficiaries of the estate in No No Yes No No Yes
excess of $12,920,000°, while
still deferring the death taxes.

L QTIP stands for qualified terminable interest property trust.

2 Each living trust is generally accompanied by a “pour over” type of will which picks up assets not put into the trust during
lifetime and transfers them after death. Executors/guardians are named in a will.

3If all of the assets are in the living trust, and such trust is properly structured, probate is not necessary. However, there will
usually be some expense for legal advice or the transfer of assets not in the trust. Without a trust, probate costs may be
substantial.

4 Some trust wills contain bypass trusts designed to save death taxes, while others merely manage assets.

5The applicable exclusion amount is the dollar value of assets protected from federal estate tax by an individual's applicable
credit amount. For 2023, the applicable exclusion amount is $12,920,000. In 2022, the applicable exclusion amount was
$12,060,000. Source: Internal Revenue Service (IRS).
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Various Estate Planning Arrangements

Brief Description of Arrangement
« No will: Your estate passes to heirs picked by the legislature.

. Basic will: Generally passes everything to your spouse, if living, otherwise to your
children when they reach age 18.

« Trust will: May contain bypass and QTIP trusts or may pass everything to your spouse,
if living, otherwise for children.

« Basic living trust: Designed to avoid probate and provide asset management.

« Bypass with living trust: Designed to set aside assets for specific heirs while giving
the surviving spouse income and flexibility. Appreciation on assets inside the trust can
avoid estate tax.

« Bypass and QTIP with living trust: Same as the bypass with living trust, plus it gives
the first spouse to die more control over who will eventually receive his or her assets
after the surviving spouse dies. Also called a QTIP trust.
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Disclosure Notice

The information that follows is intended to serve as a basis for further discussion with your
financial, legal, tax and/or accounting advisors. It is not a substitute for competent advice
from these advisors. The actual application of some of these concepts may be the practice of
law and is the proper responsibility of your attorney. The application of other concepts may
require the guidance of a tax or accounting advisor. The company or companies listed below
are not authorized to practice law or to provide legal, tax, or accounting advice.

Although great effort has been taken to provide accurate data and explanations, and while
the sources are deemed reliable, the information that follows should not be relied upon for
preparing tax returns or making investment decisions. This information has neither been
audited by nor verified by the company, or companies, listed below and is therefore not
guaranteed by them as to its accuracy.

If a numerical analysis is shown, the results are neither guarantees nor projections, and
actual results may differ significantly. Any assumptions as to interest rates, rates of
return, inflation, or other values are hypothetical and for illustrative purposes only.
Rates of return shown are not indicative of any particular investment, and will vary over
time. Any reference to past performance is not indicative of future results and should
not be taken as a guaranteed projection of actual returns from any recommended
investment.
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