How a Special Needs Trust Works

Special needs trusts allow family members to provide some benefits to a disabled child
without causing him or her to lose government benefits.
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. Telephone Bills. . Food.

. Medical Care. . Clothing.
. Special Equipment. « Shelter.

« Education.

« Entertainment, etc.

Items to Consider
. Parents can act as the trustees.
« Trust should be separate from the family trust.
« Thetrust may be revocable orirrevocable.
. Beneficiaries should be named to receive trust assets if the disabled child dies.
« Family members should discuss management of the trust and how it will be funded.

This is a highly specialized document and should be drafted by an attorney who is
experienced in the areas of disability, government benefits, and estate planning.
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Disclosure Notice

The information that follows is intended to serve as a basis for further discussion with your
financial, legal, tax and/or accounting advisors. It is not a substitute for competent advice
from these advisors. The actual application of some of these concepts may be the practice of
law and is the proper responsibility of your attorney. The application of other concepts may
require the guidance of a tax or accounting advisor. The company or companies listed below
are not authorized to practice law or to provide legal, tax, or accounting advice.

Although great effort has been taken to provide accurate data and explanations, and while
the sources are deemed reliable, the information that follows should not be relied upon for
preparing tax returns or making investment decisions. This information has neither been
audited by nor verified by the company, or companies, listed below and is therefore not
guaranteed by them as to its accuracy.

If a numerical analysis is shown, the results are neither guarantees nor projections, and
actual results may differ significantly. Any assumptions as to interest rates, rates of
return, inflation, or other values are hypothetical and for illustrative purposes only.
Rates of return shown are not indicative of any particular investment, and will vary over
time. Any reference to past performance is not indicative of future results and should
not be taken as a guaranteed projection of actual returns from any recommended
investment.
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