
The Bi-Weekly Mortgage
By paying one-half of the typical monthly mortgage payment every two weeks rather than
one full payment every month, a 30-year mortgage can be paid off in approximately 20 years.
The 26 bi-weekly payments are the same as 13 monthly payments during the year; in other
words, one “extra monthly payment.”

This extra monthly payment, along with the more frequent application of the payments
against the loan balance, greatly speeds up the payoff of the loan.  Also, since the “extra
monthly payment” is spread evenly throughout the year, it generally does not adversely affect
the family budget.

Payments on the bi-weekly mortgage are generally made by automatic withdrawal from the
homeowner’s checking account every two weeks.

Payments on Various Size Loans and Total Interest Saved1

Interest Rate
/ Term in
Months2

$100,000 $150,000 $200,000

Bi-Weekly
Payment
Amount

Total
Interest
Savings

Bi-Weekly
Payment
Amount

Total
Interest
Savings

Bi-Weekly
Payment
Amount

Total
Interest
Savings

4.5% / 308 $253 $14,019 $380 $21,028 $507 $28,037

5.0% / 303 $268 $17,164 $403 $25,750 $537 $34,328

5.5% / 299 $284 $20,755 $426 $31,128 $568 $41,503

6.0% / 294 $300 $24,808 $450 $37,221 $600 $49,624

6.5% / 290 $316 $29,369 $474 $44,061 $632 $58,746

7.0% / 285 $333 $34,464 $499 $51,700 $665 $68,927

7.5% / 280 $350 $40,096 $524 $60,149 $699 $80,203

8.0% / 274 $367 $46,301 $550 $69,452 $734 $92,602

8.5% / 269 $384 $53,079 $577 $79,600 $769 $106,144

1 The interest savings shown illustrate the difference between the interest paid on a 30-year fixed-rate mortgage making
monthly payments vs. bi-weekly payments.  All figures are approximate.

2 The number of months required to fully pay off the loan on a bi-weekly payment schedule.
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The Bi-Weekly Mortgage

Payments on Various Size Loans and Total Interest Saved1

Interest Rate
/ Term in
Months2

$250,000 $300,000 $350,000

Bi-Weekly
Payment
Amount

Total
Interest
Savings

Bi-Weekly
Payment
Amount

Total
Interest
Savings

Bi-Weekly
Payment
Amount

Total
Interest
Savings

4.5% / 308 $633 $35,045 $760 $42,050 $887 $49,058

5.0% / 303 $671 $42,907 $805 $51,492 $939 $60,073

5.5% / 299 $710 $51,883 $852 $62,259 $994 $72,632

6.0% / 294 $749 $62,029 $899 $74,440 $1,049 $86,837

6.5% / 290 $790 $73,431 $948 $88,123 $1,106 $102,808

7.0% / 285 $832 $86,155 $998 $103,391 $1,164 $120,619

7.5% / 280 $874 $100,246 $1,049 $120,299 $1,224 $140,352

8.0% / 274 $917 $115,753 $1,101 $138,904 $1,284 $162,042

8.5% / 269 $961 $132,679 $1,153 $159,210 $1,346 $185,743

1 The interest savings shown illustrate the difference between the interest paid on a 30-year fixed-rate mortgage making
monthly payments vs. bi-weekly payments.  All figures are approximate.

2 The number of months required to fully pay off the loan on a bi-weekly payment schedule.
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Disclosure Notice
 

The information that follows is intended to serve as a basis for further discussion with your
financial, legal, tax and/or accounting advisors. It is not a substitute for competent advice
from these advisors. The actual application of some of these concepts may be the practice of
law and is the proper responsibility of your attorney. The application of other concepts may
require the guidance of a tax or accounting advisor. The company or companies listed below
are not authorized to practice law or to provide legal, tax, or accounting advice.

Although great effort has been taken to provide accurate data and explanations, and while
the sources are deemed reliable, the information that follows should not be relied upon for
preparing tax returns or making investment decisions. This information has neither been
audited by nor verified by the company, or companies, listed below and is therefore not
guaranteed by them as to its accuracy.

If a numerical analysis is shown, the results are neither guarantees nor projections, and
actual results may differ significantly. Any assumptions as to interest rates, rates of
return, inflation, or other values are hypothetical and for illustrative purposes only.
Rates of return shown are not indicative of any particular investment, and will vary over
time. Any reference to past performance is not indicative of future results and should
not be taken as a guaranteed projection of actual returns from any recommended
investment.
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